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@ State of Utah
]

TO: Board of Oil, Gas and Mining
SN

THRU: James W. Carter, Directo

THRU: D. Wayne Hedberg, Permt perviso_rti!%«’b ~

FROM: Anthony A. Gallegos, Senior Reclamation Specialist a (? %

RE: Request for Board Approval, Amount and Form of Reclamation Surety, Cotter

Corporation, Papoose Limestone Mine, M/037/084, San Juan, County, Utah

The Division seeks Board approval of the amount and form of reclamation surety
provided by Cotter Corporation for the Papoose Mine, located in San Juan County, Utah. The
Papoose operation is currently permitted as a small mine, but is expanding to large mining status.
The mine site is located entirely on lands administered by the School and Institutional Trust Lands
Administration (SITLA). A surety bond with United Pacific Insurance Company in the amount of
$100,000 has been posted with SITLA. The SITLA Administrator formally approved surety
acceptance on September 6, 1995. The surety amount is based on 20 acres of disturbance at
$5,000/acre and includes rental, royalty and reclamation costs as required under SITLA lease
agreements. The Division’s estimate of reclamation costs for this site is $47,600; therefore, the
$100,000 amount is well over the amount the Division would require. Under our current MOU,
SITLA will not release the surety without written approval from the Division.

Attached for your review are copies of the following documents:

Summary checklist

Location map

Executive summary

Reclamation surety estimate

Reclamation Contract

Copy of surety bond held by SITLA (w/accompanying riders)

Sk 0 b9 [

Thank you for your time and consideration of this request.

Attachments
MO037084.BRD



DOGM MINERALS PROGRAM
Checklist for Board Approval

of
FORM AND AMOUNT OF SURETY

Prepared September 7, 1995

Company Name __Cotter Corporation

Mine Name Papoose
File No. M/037/084
Provided
Items Yes No | Remarks
e_—_—_————eeeeeeeeee—eee e e e e e e e ey
Executive Summary X
Location Map X
Reclamation Bond Estimate X
Signed Reclamation Contract X
Signed Power of Attorney/ X
Affidavit of Qualification
Bond/Reclamation Surety X Bond held by SITLA ($100,000)
Surety Sign Off n/a
(Other State/Federal Agencies)
RDCC contacted X

4:m037084.ckl



FORM MR-RC File Number M/037/084
Revised June 7, 1995

RECLAMATION CONTRACT Effective Date 4?&@4!! (3. ]77S
Q—é/
STATE OF UTAH ‘
DEPARTMENT OF NATURAL RESOURCES 00
DIVISION of OIL, GAS and MINING ))
355 West North Temple /ﬁ ’
3 Triad Center, Suite 350 ¢

Salt Lake City, Utah 84180-1203 \9/ /P

RM@E—# (801) 538-5340

. ‘ ‘ N
\ AUG 311395 Q)/j;:jﬂ;i;
| <§/ .
\/

D\V.a= OlL, GAS & MINING RECLAMATION CONTRACT

---00000---

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOI): (File No.) M-037-084
(Mineral Mined) Limestone

"MINE LOCATION":
(Name of Mine) Papoose
(Description) 30 miles SSE of Moab,
San Juan County, Utah

"DISTURBED AREA":

(Disturbed Acres) 20

(Legal Description) {refer to Attachment "A")
"OPERATOR":

(Company or Name) Cotter Corporation

(Address) P.0. Box 700

28151 DD Road
Nucla, CO 81424

(Phone) (970) 864-7347




"OPERATOR’S REGISTEREb AGENT":
(Name)
(Address)

(Phone)

"OPERATOR'S OFFICER(S)":

"SURETY":
(Form of Surety - Attachment B)

"SURETY COMPANY":
(Name, Policy or Acct. No.)

"SURETY AMOUNT":
(Escalated Dollars)

"ESCALATION YEAR":

"STATE":
"DIVISION":
"BOARD":

ATTACHMENTS:
A "DISTURBED AREA":
B "SURETY":

C.T. Corporation System
8th Floor

50 West Broadway

Salt Lake City, UT 84101
(801) 364-1228

_Harlan M. Dellsy, President
Rich Zijeqler, Exec. Vice President, °
Secretary, & Treasurer

Surety Bond

United Pacific Insurance Co.

$100,000

State of Utah

Division of Oil, Gas and Mining
Board of Oil, Gas and Mining

This Reclamation Contract (hereinafter referred to as "Contract”) is entered

into between _Cotter Corporation

Board of Oil, Gas and Mining ("Board").

the "Operator” and the Utah State

WHEREAS, Operator desires to conduct mining operations under Notice of

Intention (NOI) File No. M-037-084

which has been approved by the Utah

State Division of Oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 40-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator’s approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.

Page _2 of __8
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NOW, THEREFORE, the Board and the Operator agree as follows:

1.

Page _3 __of

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the original
Notice of Intention dated May 23, 1995 . and the original
Reclamation Plan dated May 23, 1995 . The Notice of Intention
as amended, and the Reclamation Plan, as amended, are incorporated
by this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Attachment B and made a
part hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. If the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division’s receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board. If the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator’s liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended.

If reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and Implementing rules, the Notice of Intention, as

8 -
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10.

11.

12.

13.

Page _4 of

amended and the Reclamation Plan, as amended. If the Division
makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the Surety Contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator’s request for such reduction in accordance with the
Board’s Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator’'s agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of
the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

If Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney’s fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Board of Qil, Gas and Mining may enter an order to
revoke the Notice of Intention, order reclamation, or order forfeiture of
the Surety Contract, or take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, shall be returned to
the rightful claimant.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involved.

_8
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14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Rich Ziegler. Exec. Vice President
Authorized Officer (Typed or Printed)

W
£ “. 9 ] T August 24, 1995

Authorized Officer's\?/gnature Date

SO AGREED this __ 1D dayof_Ochober , 19499

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY c%ﬁ@éfd.ls& N

Dave D. Lauriski, Chairman
Utah State Board of Oil, Gas and Mining

Page _ 6 of_8
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DIVISION OF OIL, GAS AND MINING:

By @(v(r l3( (QQS

James W. Carter, Director Date

statE o UAdan )

) ss:

COUNTY OF Sol} kole_ )

On the \:7 day of DC,"Q\QLr . 19 Ct@ , personally

appeared before me, who being duly sworn did say that he/she; the said

Sdome WL Coc ke is the Director of the Division of
Oil, Gas and Mining, Department of Natural Resources, State of Utah, and he/she

duly acknowledged to me that he/she executed the foregoing document by
authority of law on behalf of the State of Utah.

Notdry Public_

Residing atzMé@Mﬁ

F ey 9, 1999

My Commission Expires:

Page _6 of _8
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OPERATOR:

Cotter Corporation
Operator Name

By Rich Ziegler, Exec. Vice President August 24. 1995
Corporate Officer - Position Date

\
il 4

(2 R A ———
Sign}fure T~

STATE OF __colorado )
) ss:
COUNTY OF Jefferson )

On the _ 24tp day of Auaust ., 19 95 , personally
appeared before me Rich Ziegler who
being by me duly sworn did say that he/she, the said _Rich Zieqler
is the Executive Vice President of Cotter Corporation

and duly acknowledged that said instrument was signed on behalf of said company
by authority of its bylaws or a resolution of its board of directors and said
Rich Ziegler duly acknowledged to me that said

company executed the same.

_“Notary Public

Residing at: ‘/uthZ._,&: /é,é

¥ —ro -4

My Commission Expires:

Page _7 of _8
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ATTACHMENT "A"

Cotter Corporation Papoose
Operator Mine Name
M-037-084 San Juan County, Utah

Permit Number

The legal description of lands to be disturbed is:

19.84 acres within an area described as :

Beginning at a point 1565 feet South 32° East of the Northwest
corner of Section 36, Township 29% South, Range 24 East, Salt
Lake Principle Meridian, San Juan County, Utah;

thence 130 feet South 80° East; thence 230 feet South 40° East;
thence 230 feet South 50° West; thence 340 feet South 32° East;
thence 30 feet North 63° East; thence 2000 feet South 27° East;
thence 300 feet South 63° West; thence 2000 feet North 27° West;
thence 30 feet North 63° East; thence 180 feet North 39° West;
thence 60 feet South 87° West; thence 250 feet North 32° West;
thence 120 feet North 37° East; thence 150 feet North 18° East;
thence 150 feet North 42° East, to the place of beginning.

In addition, an access road has been constructed and includes
another 0.16 acres falling within an area 10 feet either side of
a centerline beginning 1580 feet South 56° East of the Northwest
corner of Section 36, Township 29% South, Range 24 East, Salt
Lake Principle Meridian, San Juan County Utah;

thence 140 feet North 80° East; thence 120 feet North 70° East;
thence 90 feet North 52° East; thence 90 feet North 10° East,
where the road connects to San Juan County Road 370.

sandescr.js
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o e B. _NUMBER 3
Corporate Surety Bond [ AL
7//

2
STATE OF UTAH i
BOND OF LESSEE A,);;% / p2

KNOW ALL MEN BY THESE PRESENTS, that we _ COTTER CORPORATION

of 12596 W. Bayaud-Suite 350, Lakewood, CO 80228 as principal and
UNITED PACIFIC INSURANCE COMPANY : , as surety, are held and ﬁrmly bound
unto the State of Utah in the sum of _see below* Dollars (§_°*> 'Y ) lawful money of the United States
to be paid to the Board of State Lands and Forestry, as agent for the State of Utah, for the use and benefit of the State
of Utah, and of any patentee or purchaser of any portion of the land covered by the hereinafter described lease heretofore
sold or which may hereafter be sold with a reservation to the State of Utah, on the surface or of other mineral deposits
of any portion of such lands, for which payment, will and truly to be made, we bind ourselves, and each of us, and each

of our heirs, executors, administrators, successors, sublessees, and assignees, jointly and severally by these presents.

. " . ' . 1994
Signed with our hands and seals this _24th day of June in the year of our Lord ’
The condition of the foregoing obligation is such that,
WHEREAS, The State of Utah, as Lessor, issued a(n)__Mineral
lease, Lease Number _ 45609 and dated _ May 11, 1992 ,to _ votter
Corporation as lessee (and said lease has been duly assigned under date of
to ) to drill for, mine, extract, and remove all of the Limestone

deposits in and under the following described lands to wit:

1

NW %, SW %z, N3 NEZ, and SW% SE%, Section 36 T.29 % S., R.24.,
San Juan County, Utah

NOW, THEREFORE, THE principal shall be obligated to pay all monies, rentals, royalties, cost of reclamation,
damages to the surface and improvements thereon and any other costs which arise by operation of the above described
lease(s) accruing to the Lessor and shall fully comply with all other terms and conditions of said lease, the rules,
regulations, and policies relating thereto of the Board of State Lands and Forestry, Division of State Lands and Forestry,
the Board of Oil, Gas and Mining, and the Division of Oil, Gas and Mining as they may now exist or may from time
to time be modified or amended. This obligation is in effect even if the principal has conveyed part of the purchase
agreement interest to a successor in interest. If the principal fully satisfies the above described obligations, then the
surety’s obligation to make payment to the State of Utah is void and of no effect, otherwise, it shall remain in full force
and effect until released by the Division of State Lands and Forestry,

Signed, sealed and delivered COTTER CORPORATION
in the presence of ? _
Qm« QW m ‘ [/7 / >~ (SEAL)
i % Witness ) Princi -
s ’ Rich D. Ziegler < Exec. V.P. & General Manaager
L | BONDING COMPAN ,
/ 72/7/“4’7‘432 Q»%{) BY,  Fenie) Toeeniy
i “AVitness T / /James W. Burnie, Attorney-in-Fact
Attest-— (jurat attached)
APPROVED AS TO FORM: Jera Drom
JAN GRAHAM Resident Agent: NACHa/ (A y«d
S e ONE PIERCE PLACE - SUITE 33W
Bonding Co. Address: TS
By
*TWENTY FOUR THOUSAND ONE HUNDRED FIFTY AiAe0h, 1B 01432640

Comorate Seal of Bonding Company Must be Affixed.



STATE OF ILLINOIS
COUNTY OF COOK

On this 24th gay of June , 199 . before me personally

came James W. Burnie to me known,

who being by so duly sworn, did depose and say: that he/she is

Attorney-in-Fact of United Pacific Insurance Company

the Corporation described in and which executed the foregoing
instrument; that he/she knows the seal of said Corporation; that
the seal affixed to said instrument is such corporate seal; that it
was so affixed by authority grainted to him/her in accordance with
the By-Laws of the said Corporation, and that he/she signed his/her

name thereto by like authority.

\\'\.._L_/
My Commission Expires

NOTARY PUBLIC

25 -\ -




i UNIT...» PACIFIC INSURANCE COn.. ANY

F’, . HEAD OFFICE, PHILADELPHIA, PENNSYLVANIA
/ POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporation duly organized under the laws of the
State of Pennsylvania, does hereby make, constitute and appoint James W. Burnie, John T. Kelly, Joanne C. Wagner, Janet Velez.,
individually, of Chicago, lilinois, its true and lawful Attorney(s)-in-Fact, to make, execute, seal and deliver for and on its behalf, and as its act
and deed any and all bonds and undertakings of suretyship and to bind the UNITED PACIFIC INSURANCE COMPANY thereby as fully and to
the same extent as if such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer of
the UNITED PACIFIC INSURANCE COMPANY and sealed and sttested by one other of such officers, and hereby ratifies and confirms all that
its said Attorney(s)-in-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by authority of Article Vil of the By-Laws of UNITED PACIFIC INSURANCE COMPANY which
became effective September 7, 1978, which provisions are now in full force and effect, reading as follows:

ARTICLE VII - EXECUTION OF BONDS AND UNDERTAKING

1. The Board of Directors, the President, the Chairman of the Board, any Senior Vice President, any Vice President or Assistant Vice
President or other officer designated by the Board of Directors shall have power and authority to {a) appoint Attorney(s)-in-Fact and to
authorize them to execute on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings
obligatory in the nature thereof, and (b) to remove any such Attorney{s)-in-Fact at any time and revoke the power and authority given to them.

2. Attorneyls)-in-Fact shall have power and authority, subject to the terms and limitations of the Power of Attorney issued to them, to
execute and deliver on behalf of the Company, bonds and undertakings, recognizances, contracts of indemnity and other writings obligatory in
the nature thereof. The corporate seal is not necessary for the validity of any bonds and undertakings, recognizances, contracts of indemnity

and other writings obligatory in the nature thereof.

3. Attorney(s)-in-Fact shall have power and authority to execute affidavits required to be attached to bonds, recognizances, contracts of
indemnity or other conditional or obligatory undertakings and they shall aiso have power and authority to certify the financial statement of the
Company and to copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by authority of the following Resolution adopted by the Board of Directors
of UNITED PACIFIC INSURANCE COMPANY at a meeting held on the S5th day of June, 1979, at which a quorum was present, and said
Resolution has not been amended or repealed:

"Resolved that the signatures of such directors and officers and the seal of the Company may be affixed to any such
Power of Attorney or any certificates relating thereto by facsimile, and any such Power of Attorney or certificate bearing
such facsimile signatures or facsimile seal shall be valid and binding upon the Company and any such Power so executed
and certified by facsimile signatures and facsimile seal shall be valid and binding upon the Company, in the future with
respect to any bond or undertaking to which it is attached.”

IN WITNESS WHEREOF, the UNITED PACIFIC INSURANCE COMPANY has caused these presents to be signed by its Vice President
and its corporate seal to be hereto affixed, this 12 day of October, 1993

UNITED PACIFIC INSURANCE COMPANY

orkle Pkt

Vice President

STATE OF Pennsylvania }
COUNTY OF Philadelphia }ss.
Onthis 12 dayof October, 1993 personally appeared Charles B. Schmalz

to me known to be the Vice President of the UNITED PACIFIC INSURANCE COMPANY, and acknowledged that he executed and attested the
foregoing instrument and affixed the seal of said corporation thereto, and that Article VII, Section 1, 2, and 3 of the By-Laws of said
Company,and the Resolution, set forth therein, are still in full force.

\(&hm CAQ LS UNam

Notary Public in and for State of Pennsylvania
Residing at Philadelphia

NOTARIAL SEAL
VALENCIA WORTHAM. Notary Public
City of Philadeliphia. Phila. County
My Commission Expires Nov 18. 1996

|, Anita Zippert, Secretary of the UNITED PACIFIC INSURANCE COMPANY, do hereby certify that the sbove and foregoing is a true and
correct copy of a Power of Attorney executed by said UNITED PACIFIC INSURANCE COMPANY, which is still in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seal of said Company this 24 £y of June 19 94
Sawn,,
S e 5 W
%’m't« o’% v 7

. SEAL §
A A %

A,

////,,

Secretary

Wi
M

i
N W
i

o

bh
5y

%7///
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Cotter Corporation

General Office
» 12596 West Bayaud Avenue, Suite 350 Lakewood, CO 80228
Phone (303) 980-1292 FAX (303) 980-1296

August 8, 1995

Mr. John T. Blake

Mineral Resources Specialist
State of Utah

Trust Land Administration

355 West North Temple

Three Triad Center, STE 400
Salt Lake City, UT 84180-1204

RE: ML 45609 - Building and Limestone

Dear Mr. Blake:

Mf037/08Y

RECEIVED
AUS 1 11535

TRUST L anDS
ADMHﬁSTRAﬁbN

Enclosed please find a Surety Rider increasing the amount of our
bond # »from $24,150 to $25,000 for the above mineral

lease as per your June 15 letter.

I understand we are in the process of expanding even more and
that the paperwork for an increased bond amount will be

Director - Personnel, Health

forthcoming.
Sincerely,
et
Jerry L. Powers
and Safety
JLP/rg

JLP\390.JLP

Enclosure
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SURETY RIDER

To be attached t0 and form a part of -

Type of Bond: Bond Of Lessee

Bond No.

dated effective June 24, 1994 i
(MONTH, DAY, YEAR)
executed by Cotter Corporation

as Principal,
(PRINCIPAL)
and by United Pacific Insurance Company ss Suety, |
: (SURETY) * {
i S i State of Utah
(OBUGEE)

:

Inconsidofnionofﬂnmutualwh«oincomaimdthoPrincipaiondthbs«nmhmmw

Increasing the amount. of this bond

From: Twenty Four Thousand One Hundred Fifty And No/100 ($24,150.00) Dollar§

Toz Twenty Five Thousand And No/100 ($25,000.00) Dollars

i
[
i
i
i
I
|

Nothing herein contained shall vary, aiter or extend any provision or condition of this bond except &s herein expressly stated.

This rider is effective __July 14, 1995
(MONTH, DAY, YEAR)

Signed and Sealed __July 14, 1995
(MONTH, DAY, YEAR)

Cotter Corporation :
~ FRiRTTAL :
By: - m’i%——\ Exec. Vice President

i TLE
United Pacigc Insurance Company

. SURETY
By: &ﬂMJ ALMM(
(/Jémes W. Burnie, ATTORNEY-IN-FACT




STATE OF ILLINOIS
COUNTY OF COOK

Onthis _14th dayof _guly ,19 95 , before me personaily came
James W. Burnie to me known, who

being by so duly sworn, did depose and say: that he/she is

Attormney-in-Factof  United Pacific Insurance Company

the Corporation described in and which executed the foregoing instrument; that
he/she knows the seal of said Corporation; that the seal affixed to said instrument
is such corporate seal; that it was so affixed by authority granted to him/her in
accordance with the By-Laws of the said Corporation, and that he/she signed
his/her name thereto by like authority.

NOTARY PUBLIC

“OFFICIAL ga;\(u-
Cecilia A. Rasko
Notary Public, State of lllinois

My Commission Expires Jan. 3,198 % \{y Commission Expires

(=277
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. 4ANCE SURETY COMPANY RELIANCE INSURANCE COMPANY
:\;I'I'ED PACIFIC INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA
4
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the laws of the State of Del-
aware, and that RELIANCE INSURAN_CE COMPANY and UNITED PACIFIC INSURANCE COMPAN.Y, are corporations duly organized under the laws

the State of Wisconsin (herein collectively called "the Companies”) and that the Companies by virtue of signature and seals do hereby make,
constitute and appoint James W. Burnie, John T. Kelily, Joanne C. Wagner, Janet Velez., of Chicago, lllinois their true and lawful
Attorney(s)-in-Fact, to maeke, execute, seal and deliver for and on their behalf, and as their act and deed any and all bonds and undertakings of
suretyship and to bind the Companies thereby as fully and to the same extent as if such bonds and undertakings and other writings obligatory in
the nature thereof were signed by an Executive Officer of the Companies and sealed and attested by one other of such officers, and hereby ratifies
and confirms all that their said Attorney(s)-in-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by the authority of Article VIl of the By-Laws of RELIANCE SURETY COMPANY,
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which
provisions are now in full force and effect, reading as follows:
ARTICLE Vi - EXECUTION OF BONDS AND UNDERTAKINGS
s Th.lo.ddoivoc(m.m-ﬁ-ddtm. G-Ch-mmofmoao.d.-w Senior Vice Fremdent, any Vice President o Assistart Vice Bresiders o Sther cificer dasignated by the Boaerd of
Directors shell heve power and authority to (a) appoint Attorney(sh-in-Fect end to suthorize them to execute on behalf of the Company, bonds and undertelungs, recogrizances, contracts of indemswty

¢S Alnm-thNFmMMomu and sutherity, subject to the terms and kmitstions of the Power of Attorney issusd to them, to execute deliver on behalf of the Company, bends
ond underteka X » contracts of indemnity and other writings obligstory in the nature thereof. The corporate seal is not Necessary for the validity of any bonds snd undertalungs,

3. Anomeyisin-Fact shall heve power and authonty to execute affidevits fequared to be sttached to bonds, recogrizances, contracts of ndemiuty or other conditional or ocblgetory
MW“MM*oMomummnvlowufymﬁnmd % of the C. W and 10 copees of the By-Laws of the Company or any article or section thereof.

MMNMtu-dm&mm“mmww“e'mmemavbcdluudtomouchPowuol‘ y or any certif lating thereto by
leu&hPmuolAﬂmvumcb‘mm'mmulmndmmuvdidNMwmcmvmmvthowavu
m.\de.niﬁ.dbylmﬁomu-wlmudmhvdﬂmﬁm‘mhc«wy,mth.fmu-wimrmlomv bond or undertaking to which it s
atteched.”

IN WITNESS WHEREOF, the Companies have caused these presents to be signed and their corporate seals to be hereto affixed, this March 2,
1995.

RELIANCE SURETY COMPANY

RELIANCE INSURANCE COMPANY

UNITED PACIFIC INSURANCE COMPANY
REL E NATIONAL INDEMNITY COMPANY

P

STATE OF Pennsyivania
COUNTY OF Philadelphia 8s.

Or this, Merch 2 1995, before me, Tammy Sue Kayati, personally appeared Charles B. Schmalz, who acknowledged himself to be the Executive
Vice President of the Reliance Surety Company, and the Vice President of Reiiance Insurance Company, United Pacific insurance Company, and
Reliance National Indemnity Company and that as such, being authorized to do so, executed the foregoing instrument for the purpose therein
contained by signing the nama of the cerporation by himself as its duly authorizad officer.

In witness whereof, | hereunto set my hand and official seal.

NOTAPRIAL SEAL
TAMMY SUE KAYATI, Notary Public
City of Piiladelphia, Phila. County
My Commission Expiras July 20,1998

Jwnome, ko hauns

Notary Public in and for the State of Pennsyivania
Residing at Phila hia

I, Anita Zippert, Secretary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and
RELIANCE NATIONAL INDEMNITY COMPANY do hereby certify that the above and foregoing is a true and correct copy of the Power of Attorney
executed by said Companies, which is still in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seals of said Companies this 14 day of JUlY 19 95 A

4
ry
Secretary [
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Cotter Corporation
General Office

August 25, 1995

AECEIVE
\Rr“{” 11995

Mr. John T. Blake
Mineral Resources Specialist

State of Utah )
Trust Lands Administration
355 West North Temple 'DIV. OM

3 Triad Center, Suite 400
Salt Lake City, UT 84180-1204

Re: MILA45609 - Papoose Limestone Mine, San Juan County, Utah

Dear Mr. Blake:

Enclosed find a completed, and fully executed DOGM Reclamation contract
form for the above referenced limestone operation. I addition, I am enclosing a rider to our
reclamation Bond #1__ increasing the surety amount to $100,000.00 as requested by
your letter of July 19, 1995, to Mr. Glen Williams and confirmed with a follow-up letter
from Mr. Stokes dated August 8, 1995.

If you have questions or comments please contact me. I would also appreciate
receiving a signed copy of the contract once it is accepted by your group.

incerely,

s>

Jerry L. Powers
Director - Personnel,
Health & Safety

JLP:dd

JLP\3%4.JLP

cc:  Jon Showalter (w/attachments)
Steve Landau (w/attachments)
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: R |- e Philadeiphla, Pennsyivania Pnlhdotphla. Pennsyivania
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Phlladeiphla, Pennsyi Philadeiphia, Pennsyivania

RIDER - plper-

To be attached to and form a part of
Type of Bond: Reclamation Bond Lease

Bond No.

executed by _ COtter Corporation . £ U (1 . ,KsPrincipal.
' . =
and by United Pacific Insurance COMPANY, as Surety,

State of Utah -

in favor of

In consideration of the premium charged for the attached bond, it is hereby agreed to change:

Increasing the amount of the bond:

From: Twenty Five Thousand And No/100 ($25,000.00) Dollars

To: _One Hundred Thousand And No/100 ($100,000.00) Dollars

fhe attached bond shall be subject to all its agreements, limitations and conditions except as hereir
expressly modified.

This rider is effective __August 18, 1995

Signed and Sealed _August 18, 1995

Principal _Cotter Corporation

D00y Coee e At
Tide

By:
¥
United Pacific Insurance Company COMPANY

Ja(fames W. Burnie, Attorney-in-Fact
DER ACCEPTED (Please sign duplicate of this Rider and return to Surety)

By:

Datei"""




STATE OF ILLINOIS
COUNTY OF COOK

Onthis 18th day ot Auqust .19 95 , before me personally came

James W. Burnie to me known, who

being by so duly swomn, did depose and say: that he/she is

Attorney-in-Fact of United Pacific Insurance Company

the Corporation described in and which executed the foregoing instrument: that
he/she knows the seal of said Corporation; that the seai affixed to said instrument
is such corporate seal; that it was so affixed by authority granted to him/her in
accordance with the By-Laws of the said Corporation. and that he/she signed

his/her name thereto by like authority.

“orrciAL sealr NOTARY PUBLIC
Cecilia A. Rasko
Notary Public, State of llinois §
My Commission Expires Jan. 3,199

P s

!

I

o

My Commission Expires

(35S
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RELIANCE SURETY COMPANY RELIANCE INSURANCE COMPANY
UNITED PACIFIC INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY

ADMINISTRATIVE OFFICE, PHILADELPHIA, PENNSYLVANIA
o
POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, that RELIANCE SURETY COMPANY is a corporation duly organized under the laws of the State of Del-
aware, and that RELIANCE INSURANCE COMPANY and UNITED PACIFIC INSURANCE COMPANY, are corporations duly organized under the laws
of the Commonwealth of Pennsylvania and that RELIANCE NATIONAL INDEMNITY COMPANY is a corporation duly organized under the laws of
the State of Wisconsin (herein collectively called "the Companies™) and that the Companies by virtue of signature and seals do hereby make,
constitute and appoint James W. Burnie, John T. Kelly, Joanne C. Wagner, Janet Velez., of Chicago, lllincis their true and lawful
Attorney(s)-in-Fact, to make, execute, seal and deliver for and on their behalf, and as their act and deed any and all bonds and undertakings of
suretyship and to bind the Companies thereby as fully and to the same extent as if such bonds and undertakings and other writings obligatory in
the nature thereof were signed by an Executive Officer of the Companies and sealed and attested by one other of such officers, and hereby ratifies
and confirms all that their said Attorney(s)-in-Fact may do in pursuance hereof.

This Power of Attorney is granted under and by the authority of Article VIl of the By-Laws of RELIANCE SURETY COMPANY,
RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and RELIANCE NATIONAL INDEMNITY COMPANY which
provisions are now in full force and effect, reading as follows:

ARTICLE Vil - EXECUTION OF BONDS AND UNDERTAKINGS

1. The Boaerd of Directors, the President, the Chairman of the Boerd, sny Senior Vice President, any Vice President or Assistent Vice President or other officer dessgnated by the Board of
Directors shall have power and suthority to (a) appoint Attorneyisl-n-Fect and to authorize them to execute on behalf of the Company, bonds and undertaiungs, recogruzances, contracts of indemmity
end other writings ebligstory in the nature thereof, and (b) to remove eny such Attorney(si-n-Fact st any time and revoke the power and suthority given to them.

2. Attomeyisi-n-Fact shall have power and suthority, subject to the terms and limitstions of the Power of Attorney issued to them, to execute deliver on behalf of the Company, bonds
and undertakings, recognizances, contracts of indemnity and other writings obligatory in the nature thereof. The corporate seal is Not necessary for the validity of any bonds and undertsiungs,
recognizences, contracts of indemnity and other writings obligatory in the nature thereof.

3. Attorneyisi-in-Fact shall have power and suthority to execute affidavits required to be stteched to bonds, recognizances, contracts of ndemeuty or other conditional or obhgatory
undertakings and they shall siso have power and authority 1o certify the financial statement of the Company and 1o copies of the By-Laws of the Company or any article or section thereof.

This Power of Attorney is signed and sealed by facsimile under and by euthority of the following resciution by the Executive and Finance Commutiess of the Boards of Directors of Rekance
insurance Compeny, United Pecific insurance C y end Reli National | ity C. y by Unarsmous Consent dated as of Februsry 28, 1984 end by the Executive and Financiel
Committee of the Board of Ds of Reli Surety C W by Unsnimous Coneent dated as of Maerch 31, 1984,

“Rescived that the signatures of such directors and officers and the seal of the Compary may be affixed to any such Power of Attorney or eny certif relating by
fecsimile.and any such Power of Attorney or certificate bearing such facsimile signstures or facsimile seal shall be valid and binding upon the Company and sny such Power so
executed and certified by f e 8iQ! and fecsimile seal shall be valid and bindng upon the Coampany, in the future with respect to any bond or undertakung to which it
ottached.”

!‘Nss\ﬁsll'l'NESS WHEREOF, the Companies have caused these presents to be signed and their corporate seals to be hereto affixed, this March 2,

RELIANCE SURETY COMPANY

RELIANCE INSURANCE COMPANY

UNITED PACIFIC INSURANCE COMPANY

REL E NATIONAL INDEMNITY COMPANY

>—

STATE OF Pennsylvania
COUNTY OF Philadelphia ss.

On this, March 2, 1995, before me, Tammy Sue Kayati, personally appeared Charles B. Schmalz, who acknowledged himself to be the Executive
Vice President of the Reliance Surety Company, and the Vice President of Reliance insurance Company, United Pacific Insurance Company, and
Reliance National Indemnity Company and that as such, being authorized to do so, executed the foregoing instrument for the purpose therein
contained by signing the name of the corporation by himseif as its duly authorized officer.

In witness whereof, | hereunto set my hand and official seal.

NOTARIAL SEAL
TAMMY SUE KAYATI. Notary Public
City of Philadelphia, Phila. County
My Commission Expiras July 20, 1938

o, doe Koo

Notary Public in 84& for the State of Penns‘yWania
Residing at Philade#phia

|, Anita Zippert, Secretary of RELIANCE SURETY COMPANY, RELIANCE INSURANCE COMPANY, UNITED PACIFIC INSURANCE COMPANY, and
RELIANCE NATIONAL INDEMNITY COMPANY do hereby certify that the above and foregoing is a true and correct copy of the Power of Attorney
executed by said Companies, which is still in full force and effect.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed the seals of said Companies this 18 dayof Augqust 19 95 .

Ty
Secretary sy




State of Utah

School and Institutional ' /{ / O5F / oy /’/

! TRUST LANDS ADMINISTRATION

355 West North Temple
Michael O. Leavitt 3 Triad Center, Suite 400
Governor § Salt Lake City, Utah 84180-1204

David T. Terry | 801-538-5508
Director l 801-355-0922 (Fax)

January 4, 1996

Jerry Powers

Cotter Corporation

12596 W. Bayaud, Suite 350
Lakewood, CO 80228

Dear Mr. Powers:

RE: Acceptance of Rider to State of Utah Bond of Lessee,
Bond No.

This letter is to confirm that on January 3, 1996, the Director of
the School and Institutional Trust Lands Administration accepted a
rider to State of Utah Bond of Lessee, Bond No. U 247 55 86, with
Cotter Corporation as principal. This rider changes the amount of
this bond from $100,000 to $54,000. The bond 1is to cover
operations under State of Utah Building Stone/Limestone Lease
ML 456009.

If you have any questions concerning this matter, please contact
this office.

Sincerely,
7 L )4 A’/x‘»{c,.) (,/-"
B L o RN

7

JOHN T. BLAKE
MINERAL RESOURCES SPECIALIST

'@5

CENTENNIAL
~18%6-19% >

tdw
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EEILI(I}III(%E ':‘.FI,JRETY| COMPANY 'lplmleli) tI"ACFI’FIC IrfSUB ANCE COMPANY
5 - iladelphia, Pennsylvania iladelphia, Pennsylvania
Rellance RELIANCE INSURANCE COMPANY RELIANCE NATIONAL INDEMNITY COMPANY
Philadelphia, Pennsylvania Philadelphia, Pennsylvania
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RIDER N7 ‘
f /{/Il / ﬁ”o .
To be attached to and form a part of VN dd ¢ﬂ
Type of Bond: _Reclamation Bond Lease & L\‘ g
Bond No.

executed by _Cotter Corporation

, as Principal,
and by _UNITED PACIFIC INSURANCE

COMPANY, as Surety,

in favor of _State of Utah

and dated June 24, 1994

In consideration of the premium charged for the attached bond, it is hereby agreed to change:

Decreasing the bond amount

From: _One hundred thousand and no/100 ($100,000.00) Dollars

To: Fifty four thousand and no/100 ($54,000.00) Dollars

The attached bond shall be subj

ect to all its agreements, limitations and conditions except as herein
expressly modified.

This rider is effective _December 19, 1995

Signed and Sealed _December 19, 1995

Principal Cotter Corporation

oy (ks &

Seer. LVicr Fonll o= Title
AUNTTED PACIFIC INSURANCE COMPANY
3
BZZ\ RN BN
%Vivienne Douglas / Attorney-in-Fact

RIDER ACCEPTED (Please sign duplicate of this Rider and return to Surety)

By: :Da»:p 77;

I'4
Date \']mn.zm‘r % e L,

BD-1468 4/94



